
































































RAINBOW WATER DISTRICT 

LANE COUNTY, OREGON 

 

NOTES TO BASIC FINANCIAL STATEMENTS 
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1.   SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)  

 

C.   BASIS OF ACCOUNTING (CONTINUED) 

 

The basic financial statements are prepared on the accrual basis of accounting using the “economic 

resources” measurement focus.  Under the accrual basis of accounting, revenues are recognized when earned 

and expenses are recognized when liabilities are incurred, regardless of the timing of the related cash flow.   

 

Accordingly, all assets and liabilities are reflected within the balance sheet with the equity section 

representing “net total position.” 

 

D.  BUDGET  

  

A budget is prepared and legally adopted for each fund type on the modified accrual basis of accounting in 

the main program categories required by Oregon Local Budget Law.  The budgets for all budgeted funds are 

adopted on a basis consistent with generally accepted accounting principles except that property taxes 

received after year-end are not considered budgetary resources in the funds, inventory is expensed when 

purchased, capital outlay is reported as an expenditure rather than capitalized, pension costs are recorded 

when paid, depreciation and amortization are not recorded and debt and vacation pay are expensed when paid 

instead of when incurred. 

  

Expense budgets are appropriated at the following levels for each fund:  

 

   Personal Services Contingency   

Materials and Services   Contractual 

Capital Outlay  Capital Replacement Reserve 

 

Expenditures cannot legally exceed the above appropriation levels.  Supplemental appropriations may occur 

if the Board approves them due to a need, which was not determined at the time the budget was adopted.  

Budget amounts shown in the basic financial statements reflect the original budget amounts. Expenditures of 

the various funds were within authorized appropriations for the year ended June 30, 2020. 

 

E. OPERATING REVENUES AND EXPENSES 

 

Proprietary funds (enterprise) distinguish operating revenues and expenses from nonoperating items.  

Operating revenues and expenses generally result from providing services and producing and delivering goods 

in connection with a proprietary fund’s principal ongoing operations.  The principal operating revenues of the 

enterprise fund is water charges.  Water revenue is recorded when the service is rendered.  Operating 

expenses for enterprise funds include the cost of sales and services, administrative expenses, and depreciation 

on capital assets.  All revenues and expenses not meeting this definition are reported as nonoperating revenues 

and expenses. 

 

 

 

 

 

 

 

 

 

 



























































CAPITAL REPLACEMENT RESERVE FUND

FINAL

BUDGET BUDGET (NEGATIVE)

REVENUES:

Interest $ 5,000                   $ 5,000                   $ 8,576                $ 3,576                   

Total Revenues 5,000                   5,000                   8,576                3,576                   

EXPENDITURES:

Capital Outlay 390,000               390,000               (1) -                       390,000               

Total Expenditures 390,000               390,000               -                       390,000               

Excess of Revenues Over (Under) Expenditures (385,000)              (385,000)              8,576                - 393,576               

Other Financing Sources (Under):

Transfers out -                           (300,852)              (1) (300,852)          -                           

Transfers In 125,000               125,000               125,000            -                           

Total Other Financing Sources (Under) 125,000               (175,852)              (175,852)          -                           

Net Change in Fund Balance (260,000)              (560,852)              (167,276)          393,576               

Beginning Fund Balance 335,000               335,000               334,991            (9)                         

Ending Fund Balance $ 75,000                 $ (225,852)              $ 167,715            $ 393,567               

(1) Appropriation Level
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